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CONFIDENTIAL LIMA 2090 

E.O. 11652: GDS 

TAGS: ENRG, EINV, PE, EC, VE 

SUBJECT: PERUVIAN- VENEZUALAN-ECUADORIA OIL DEALS 
REFS: LIMA 1945, 1848, 1093, 1057 (ALL NOTAL) 

1. PETROPERU OFFICIAL NOW TELLS US THAT CONTRARY TO MINES 
MINISTER FERNANDEZ MALDONADO'S MARCH 6 STATEMENT TO EFFECT 
THAT GOP WOULD BUY 40,000 B/D FROM GOV DURING 1975-76 PERIOD, 

50 PERCENT ON A CASH BASIS AND 50 PERCENT DEFERRED PAYMENT, 
THE ACTUAL AGREEMENT IN PRINCIPAL BETWEEN PERU AND 
VENEZUELA WILL CALL FOR PERU TO BUY 10,000 B/D ON FORE- 
GOING BASIS. HE FURTHER ADDED THAT FERNANDEZ MALDONADO 
ALSO MADE A SIMILAR DELA WITH GHE GOE WHEN HE VISITED 
QUITO IN EARLY FEBRUARY (SEE LIMA 1093, 1057). ALTHOUGH NOT 
WELL INFORMED ABOUT DETAILS, OFFICIAL SAID HE UNDERSTOOD 
THAT TERMS OF DEALS WITH VENEZUELA AND ECUADOR INCLUDE 
APPROXMIATELY $6.00 PER BBL. PAYMENT AT TIME OF PURCHASE, 

PLUS INTEREST COSTS (AT COMMERCIAL RATES), WITH BALANCE 
OF PRINCIPAL DEFERRED FOR TWO YEARS. BOTH ECUADOR AND 
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B/D APIECE ON REGULAR COMMERCIAL BASIS. 

2. OFFICIAL SAID THAT GOP HAD ORIGINALLY ASKED VENEZUELA 
TO SUPPLY THE FULL 40,000 B/D DEFICIT (WHICH MAY BE 

BASIS OF FIGURE CITED BY MINES AND ENERGY MINISTER 
FERNANDEZ MALDONADO IN MARCH 6 SPEECH, (LIMA 1945), BUT 
GOV HAD WHITTLED DOWN REQUEST TO 10,000 B/D AT CONCES- 
SIONAL TERMS. HE ALSO SAID PERUVIANS HAD OFFERED VARIOUS 
PRODUCTS IN PARTIAL PAYMENT, INCLUDING FISH MEAL AND 
LEATHER GOODS, WHICH WERE REIECTED OUT OF HAND BY 
THE GOV WHICH WANTS HARD CURRENCY ONLY. 

3. OFFICIAL NOTED THAT PETROPERU HAS VERY SOUR VIEW OF 
GOV, SINCE BOTH PRESIDENTS PEREZ (WHEN HE WAS HERE DUR- 
ING DECEMBER 1974 AYACUCHO CELEBRATIONS) AND CLADERA 
HAD AT VARIOUS TIMES ADVISED THE GOP TO DROP THE PERU 
MODEL CONTRACT AND TAKE OVER CONTROL OF ALL OIL EXPLOR 
ATION AND DEVELOPMENT ITSELF. EVEN MORE 

INSULTING, ACCORDING TO OFFICIAL, HAVE BEEN VENEZUELAN 
INSINUATIONS THAT PERU SHOULD NOT PLAN TO DEVELOP THE 
MAIOR TRANS-ANDEAN PIPELINE AND THAT PERU SHOULD MERELY 
CONCENTRATE ON BECOMING SELF-SUFFICIENT IN CRUDE PRO- 
DUCTION. THIS IMPLIED. SAID OFFICIAL, THAT GOV DOES 
NOT BELIEVE PERU HAS SUFFICIENT RESERVES TO IUSTIFY 
36-INCH LINE AND THAT GOV ALSO WISHES TO MAIN- 
TAIN ITS DOMINANT POSITION IN OIL PRODUCTION IN LATIN 
AMERICAN REGION. 

4. COMMENT : WHILE WE HAD BEEN AWARE OF CERTAIN FRIC- 
TION BETWEEN GOV AND GOP, PARTICULARLY OVER CARACAS' 
INTEREST IN BAYOVAR PROJECT, THIS IS FIRST INDICATION 

OF GENUINE RESENTMENT ON PART OF PERUVIAN PETROLEUM 
OFFICIALS ABOUT WHAT THEY CONSIDER TO BE RATHER IMPERI 
OUS MANNER OF THEIR VENEZUELAN COLLEAGUES. 

FOR QUITO: WOULD APPRECIATE ANY CONFIRMATION OF CON- 
CESSIONAL DEAL WITH THE GOE. 

DEAN 
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